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On Feb. 11, Finance Minister Rudolf Hommes said GDP will shrink by 0.5% this year, due to
severe austerity measures and fiscal outlays to repair damage caused by rebel sabotage. The
minister is committed to reducing inflation to 22% in 1991, a 10 point reduction from the 1990
annual rate. Hommes said that in addition to costs resulting from rebel sabotage of oil pipelines,
the electricity grid, bridges and roadways, guerrilla activities will also have a depressive effect
on foreign investment. According to the minister, last month pumping operations involving 2
million barrels of oil per day were halted, causing average daily losses of $4.5 million. Despite
recession, export revenues this year are expected to increase by 20%, and imports by 12%. The
government expects to conclude a $1.575 billion loan agreement with foreign commercial banks in
April. Colombia's foreign debt totals $17 billion, and annual interest payments are at $1.7 billion.
(Basic data from AFP, 02/11/91)
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